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Dairy products cannot be left to market forces alone

Stable prices and fair incomes for dairy farmers are crucial to ensuring the
supply of high quality dairy products and preserving a vibrant rural environment
in Europe, says the EESC opinion on the future of the EU dairy strategy adopted
at the 17 February plenary session.

A few months after dairy farmers from across the EU demonstrated in Brussels against price swings
on agricultural markets, the EESC has come out strongly in favour of maintaining market
intervention measures in order to balance supply and demand. "Food in general and milk in
particular are too important for the well-being of citizens to be left to the vagaries of a free,
unregulated market", said rapporteur Frank Allen (Various Interests Group, Ireland).

The EU produces more dairy products than it consumes. As an example, milk production quotas set
by the Commission are not fulfilled and this is likely to remain the case over the coming years due
to too low prices that, in many cases, are below the production cost. As prices tend to rise in the
medium term, production will eventually rise, which in turn will drive prices down again.

Furthermore, increasing concentration in the retailing sector, which has given the retail sector an
unmatched bargaining power, turned farmers from "price-makers" into "price takers". Raising
quotas and eventually abolishing them irrespective of demand levels is thus incompatible with the
European Union's ambition of developing a sustainable farming model and ensuring continued milk
production, says the EESC.

As milk production is a key driver for the future of many areas in the EU, deregulation is a serious
threat to the cultural heritage and to a multifunctional development of the EU's rural areas.

The European Commission has until 2015 the option to react to developments on the dairy market
by using the quota system and other similar instruments. In order to ensure the viability of the
EU dairy industry and to preserve production in some areas, various agricultural policy measures
have to be extended beyond 2015, argues the EESC.

The EESC stressed the need for the EU to maintain milk supply security and self-sufficiency within
its borders. Lastly, more resources need to be devoted to research and innovation in order to foster
the development of a more efficient, more competitive dairy industry, the Committee says.
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For more information please consult
https://toad.eesc.europa.eu/AgendaDocuments.aspx?pmi=fw7jVHopV10%3d

For more details on the opinions, please contact the rapporteur:
http://eescmembers.eesc.europa.eu/EESCMembers.aspx?culture=en

or send an email to arturo.iniguez@eesc.europa.eu
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